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The information herein has been provided by 
CliftonLarsonAllen LLP for general information purposes 
only. The presentation and related materials, if any, do not 
implicate any client, advisory, fiduciary, or professional 
relationship between you and CliftonLarsonAllen LLP and 
neither CliftonLarsonAllen LLP nor any other person or 
entity is, in connection with the presentation and/or 
materials, engaged in rendering auditing, accounting, tax, 
legal, medical, investment, advisory, consulting, or any 
other professional service or advice. Neither the 
presentation nor the materials, if any, should be considered 
a substitute for your independent investigation and your 
sound technical business judgment. You or your entity, if 
applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice or 
service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, nor 
does it practice law. The presentation and materials, if any, 
are for general guidance purposes and not a substitute for 
compliance obligations. The presentation and/or materials 
may not be applicable to, or suitable for, your specific 
circumstances or needs, and may require consultation with 
counsel, consultants, or advisors if any action is to be 
contemplated. You should contact your CliftonLarsonAllen 
LLP or other professional prior to taking any action based 
upon the information in the presentation or materials 
provided. CliftonLarsonAllen LLP assumes no obligation to 
inform you of any changes in laws or other factors that 
could affect the information contained herein.
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Session CPE Requirements 
• You need to attend 50 minutes to receive the full 1 CPE credit.
• 4 Attendance Markers that read: “I’m Here,” will be launched 

during this session. You must respond to a minimum of 3 to 
receive the full 1 CPE credit. 

**Both requirements must be met to receive CPE credit**
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Learning Objectives
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• At the end of the session, you will be able to:
o Recognize the fundamentals of inter-entity transactions and their 

importance in multi-entity organizations.
o Review recommended practices for automating inter-entity processes 

to reduce manual effort and errors.
o Identify how to generate accurate inter-entity reports for better 

financial oversight.
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Fundamentals of Multi-Entity 
and Inter-Entity Transactions



©2025 CliftonLarsonAllen LLP

Two basic Multi-Entity Shared (MES) Company container types:
• Multi-Entity Shared – Domestic (all entities have the same currency)
• Multi-Entity Shared – International (at least one entity has a different currency)

As well as third, specialized legacy type:
• Multi-Entity Distributed – used for special circumstances

Company Structure
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MES – Domestic w/ Single Entity 
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MES – Domestic
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MES – w/ Global Consolidations
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Multi-Entity  - Entities and Locations
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• The terms Entity and Location are often used interchangeable

• Entities are at the top of the location hierarchy (USA, Canada).
• Locations are children of an entity but not required (New York, Toronto).
• The location dimension uses an entity or child location value for transactions.

USA Canada

New York Toronto

San Jose Montreal
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Automating Inter-Entity 
transactions  
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A transaction carried between two entities within the same company.

Examples:
• An expense for one entity is paid by the bank account of another entity.
• Payment is received into the bank account of an entity that is different from the entity 

to which the invoice belongs.
• Any transfer of assets from one entity to another.
• Inter-company loan or inter-company investment.

What are Inter-Entity Transactions (IETs)?
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• Automated creation of “due to” and “due from” 
transactions for inter-entity Accounts Payable, 
Accounts Receivable and Journal Entry 
transactions.
o The automated IET lines are combined 

with the originating transaction in a single 
JE.

o Due-to and Due-from lines post to the 
same journal as the originating transaction 

o Location (and other “balance by” 
dimensions) are the only dimension copied 
into the due-to and due-from transaction 
lines.

• Centralized, configurable inter-entity GL 
account setup.

• Automated IET for manual Jes now supports 
multi-base currency

• Multi-Entity setup uses a single journal
o Used for automated IETs from credit/debit 

memos

Inter-Entity Transactions Features
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Sage Intacct offers a level of insight beyond most other systems by offering options on set-
up which impact how amounts due between entities are represented in reports.
• IET set-up is only necessary if there is more than one entity.
• If there is more than one entity, you must decide between 3 options for GL Account 

structure and IET Mapping configuration (for auto-balancing entries):
o Simple pairs (Basic).
o Unique pairs (Advanced, two-account approach).
o Unique accounts (Advanced, four-account approach)

• Recommendations are provided based on client requirements, but ultimately, the 
decision on how to manage is yours

Inter-Entity Set-up Considerations
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Inter-Entity Accounts Setup
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• Enable automatic inter-entity 
balancing for journal entries.

• Note: GL auto-balancing in the General 
Ledger configuration must be disabled.

Journal Entry Auto-Balancing
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Best Practice is to enable this 
feature. This will automate 
IETs in the GL
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Reports for better Inter-
Entity financial Over-sight.
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With this mapping, you can see that Entity 200 is 
due to receive $181,700 from 1 or more entities. 
To identify which entity owes Entity 200, you 
must click on the "181,700.00" hyperlink. Which 
will pull up a filtered GL Report in a pop-up 
window (see image below). You can see in the 
Memo line that it's both Entity 100 and Entity 300 
that make up the balance. 

Basic: Balance Sheet Report View
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• With this mapping, you’ll notice the amounts in 
the receivable pair and the payable pair should 
balance. This gives you a little more detail on the 
face of the report vs. the basic approach. 
However, you are not able to determine which 
entity in the pair owes which. 

• If you click on the “$25,500.00” hyperlink, this 
will pull up a filtered GL Report in a pop-up 
window (see image below). You can see the 
direction of receivable/payable in the Memo line. 

Advanced Two Accounts: Balance Sheet Report View
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• With this approach, filtering by location will allow you to see which entity owes the receivable or 
payable in the pair. You can see in the full company list, account 12003 is $251,765. In the filtered 
report, you can see the same account is $230,000. Which means entity 200 owes entity 100 that 
amount. The difference is what entity 100 owes entity 200.

• Note: You could also expand columns by the Location dimension to have this detail in one report; 
however, if this is a Balance Sheet Period Comparison Report, you may end up with a very wide 
report, depending on # of entities and periods.

Advanced Two Accounts: Balance Sheet Report View
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All Entities
Entity 100
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• With this mapping, you’ll notice the detail of which entity owes which entity and 
for exactly how much. There is no need to drill into any of the lines to identify this. 
When using non-html versions of the Balance Sheet, you will not need to provide a 
GL Detail Report like you would with the other approaches. 

Advanced Four-Accounts: Balance Sheet Report View
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• Two accounts per entity pair approach:
– Use dimensional reporting to separate the “direction” of the payables and 

receivables
o Financial reports: expand by Location
o GL reporting: use Dimension balances report
o Custom reporting: use Inter Entity Transactions object

• Four accounts per entity pair approach:
– Dimensional reporting is optional, direction separation is by GL account

o Financial reports: expand by Location is optional
o GL reporting: use GL Report or Dimension balances report
o Custom reporting: use Inter Entity Transactions object

IET Reporting for Settlement
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Two accounts per entity pair is recommended unless direct GL account  transparency is required for 
reporting
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• Recall that: only “balance by” dimensions are recorded in the 
IER and IEP accounts

• For insight into dimensional attributes beyond the “balance 
by” dimensions:
– Report on the original expense or revenue transaction – full 

dimensional detail is present in the original lines of the transaction
– Drill down to the entire transaction is available from original 

transaction – IET lines are in the combined transaction
– Create a custom report using the Inter Entity Transactions object to 

build a more detailed view

Managerial IET Reporting
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Demo
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• Sage University Training & Release 
Notes

• Intacct Customer Office Hours
• View and Subscribe to the CLA 

Intacct Blog
https://blogs.claconnect.com/intacct/
• Continue to join our monthly Sage 

Intacct Webinars
2025 Sage Intacct Webinar Series

Resources
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https://blogs.claconnect.com/intacct/
https://godigital.claconnect.com/insights/webinar/2025-sage-intacct-webinar-series/
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Thank you!

https://twitter.com/CLAconnect
https://www.facebook.com/CliftonLarsonAllen
https://www.linkedin.com/company/cliftonlarsonallen
https://www.youtube.com/user/CliftonLarsonAllen
https://www.instagram.com/lifeatcla
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